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1200 W. Washington St.
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Attached is  an applica tion by Farmers  Water Co to extend its  C.C.&N. to provide  se rvice  to :

Canoe Preserve II, to be  developed by Canoe Preserve Partners II, LLC

Canoe Preserve  II is  adj agent to Farmers Water Co's  existing C.C.&N.

Farmers  Water Co is  the  only wate r company within severa l miles  of Canoe
Preserve  II, other than west of the  Santa  Cruz River.

Farmers Water Co has adequate  water sources to supply this development (Canoa
Preserve II) .

Santa  Rita  Ranch wishes to have  its  7 acre  parce l included in this  extension
request. See  a ttached le tte r. The  lega l of this  parce l is  the  S  552.35 fee t of the
E 552.35 fe e t of S 36,Tl8S ,Rl3E.

Sincere ly yours ,

FARMERS  WATER CO

WEC : cm
enc .

E.

D.

B.

A.

c.

By
Warren E. Culbertson, CEO
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ARMERS ATER Co.
P.O. Box 7

Sahuarita, AZ 85629-0007
(520) 879-7474

Attention:
Andrew Mc Gibbon
Santa Rita Ranch
P.O. 647
Green Valley, AZ 85622-0647

August 30, 2007

Re: Your 7 acres, located in the south~ east comer of section 36. Township 18 South, Range 13
East, Gila  and Salt River Base  and Meridian, P ima County, Arizona , Known as the  "AmadoWeii
S ite ".

Farmers Water Co. is in the  process of expanding its Certifica te  of Convenience & Necessity
(CC&N) to serve  water to the  Canoa Preserve  II Development, which adjoins your parcel.

The legal description of Canoa Preserve II is:

Lots 1 and 2 of Section 35, Township 18 South, Range 13 East, Gila  and
Salt River Base  and Meridian, P ima County, Arizona.

J

And

Lots l and 2, the  east half of the  northwest quarter, the  east half, and the  southwest
quarter of section 36, township 18 South, Range 13 east, Gila  and Salt River Base
and Meridian, P ima County, Arizona

When I spoke  with you recently you indica ted tha t you would like  to have  your parce l included in
this extension request. If so, please  sign this le tter below as your request to include the  "Amado
Well S ite" with FWC's extension request in the  space  provided and re turn to me.

Very truly yours ,

FARMERS  WATER co.

'~/

By
Warren E. Culbertson, CEO

Santa  Rita  Ranch wishes to have its parcel "Amado Well S ite" (7 acres) included in Farmers
Water Co. CC&N extension to provide  water service  to this parcel.

Santa Rita Ranch

F w

By
Its
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ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN EXTENSION OF CERTIFICATE OF CONVENIENCE AND
NECESSITY

WATER AND/OR SEWER

A. The name, address and telephone number of the Applicant is:
FARMERS WATER CO

p . o .  B o x  4  (1 5 2 5  E  S A HUA RITA  RD)

SAHUARITA, AZ 85629 520-879-7474

B. The  na me, a ddres s  a nd te lephone number of management contact is :

WARREN E. CULBERTSON

p . o .  B o x -7 (l525_E s_AHuA.R4z>» RD)

SAHUARITA, AZ 85629 520-879-7473

C. List the name, address and telephone number of the operator certified by the Arizona Department
of Environmental Quality:

JOHN (JACK) MILLER

p.O.  B934 7 (1525 E SAHUAR1T.A_ RD)

SAHUARITA, AZ 8_5629 520-879-7433

D. List the name, address and telephone number of the attorney for the Applicant:

T.  PATRICK GRIFFIN

ONE SOUTH cgqgcn AVE. I SUITE 90_0
TUCSON, AZ 85701-1620 530-792-3836

E. Attach the following documents that apply to you:

ccnext.doc 04/00 2
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1. Certificate of Good Standing (if corporation) A t t a c h m e n t  A

2. Corporate Resolution Authorizing this application (if required by the corporation's Articles of
Incorporation) A t t a c h m e n t  A - 1

F. Attach a legal description of the area requested by either CADASTRAL (quarter section
description) or Metes and Bounds survey. References to parcels and dockets will not be
accepted. A t t a c h m e n t  B - l

G. Attach a detailed map using the form provided as attachment B. Shade and outline the area
requested. Also indicate the present certificated area by using different colors.

H. Attach a current balance sheet and profit and loss statement

I. Provide the following information;

1. Indicate the estimated number of customers, by class, to be served in the new area in each of
the mM five years:

Residential:

Firs t Ye a r 2 0 Second Year 30 Th ird  Ye a r 3 7 Fourth Year 43

Fifth Year 5 0

Commercial:

Firs t Ye a r  - 0 - S e cond  Ye a r - 0 - T1mi1rd Year -0- Fourtil Ye ar _-_ Q -

FiRhYe a r -0-

In d u s tria l:

Firs t Ye a r -0- Second Year " 0 - T h ird  Ye a r ' 0 ' Fourth Ye a r - 0?

Fifth Ye a r -0-

Irrig a tio n:

Firs t Year .- 0 .- Second Year -0- Thi1rdYear"G` F o u 1 th  Ye a r  -0 -

Fifth Year ' 0 -

ccnext.doc 04/00 3
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4. Indicate the total esii:ml811ed annual cpealating expanses a11nlbul:tabIe to the new area for each of

the neudz iveyearsz . _

Third Year $5,000First Year $4.000 Second Year $4,500

Fourth Year $5,500 FiiiihYear $6,000 4.

J. Toialestilnnadzedcostiaoccmstnuctuiilityfincilitiestoservecusn0m1u=ems'mthe1eques1:edarea:

Attachment E

K E>q>lain 1nu~e81od of&nlamcinguti]ityfacilities (seepaulag1r2|q:lh 8 of Mkuctions)

Developer (Canoa Preserve Partners, II,LLC (principals M.Kei t h
Holben & David Blouin) wi l l  pay for a l l  water u t i l i t y  F a c i l i t i e s .
A Mainline Extension Agreement will be executed by Farmers Water Co
and Beveloper. - . . .

L.Em mMdmm&4anhmm¢dn&xiammmMMmohMMy&wM&s

Starting date //0 i ' /07 Completion date 6////0

M.Ai12\cil1thefollolvi1i1ngpannndts:

1. Franchise Eromn eithntiae City orCounty for the amearequested.

2.A1izumaaDepautnclenltofEnwi1:untnueantla1Qualityordmignee'salq:pmovaLl1nccmsmmctiinlcilitiw.
Has not- yet -been issued.

3. Arizona StattleLanadDepamhumemttaqnpuioval. (If youa1einchndi1ngan5'StaMelzlndin ycmr
requested axea ituds approvdlisnceded.) N/A

:-

4. U.S. Forest Service approval. (If you are including Amy U.S. Forest Service land 'm your

requesteda11eathis a4:;uovalisneeded.) N / A

5.G1VA_TERQNLy)I.f thea1ea1equestediswithcinanAc1iveMama enuentArea, atiachacopy
Dif either the utility's DesignationofanAssumedWalter Supply, or the developers Certificate of 100
Year Assunled Water Supply issued by the Alizcma Depaxnnnent of Waler Resources.
*Developer is in the process et applying for an

A s s u r e d  W a t e r  S u p p l y  C e r t i f i c a t e  .

• If  the axearequeslledisontsideanActiveMarnagenm1tA1ea,a1tachthedeve1opem's
Adequacy StaizementissuedbytheAxizomaDepa1r1:menI0fWaiaerRssouxces if applied forty

the developer. N / A

ccnextdoc 04/00
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4. Indicate the total estimated annual operating expenses atll'ibutabIe to the new area for each of
the next five years: * .

First Year $4,000 Second Year  $ 4 , 500 Thi3l'dy€aÌ  $ 5 , 0 0 0

Fourth Year $ 5 , 5 0 0 Fi1Th Year $ 6 , 0 0 0

J. Total estimated cost to construct utility facilities to serve customers in the requested area:

Atta chme nt E

K Explain redmond of financing utility Mcilities (see paragraph 8 of inshuctions)

Developer (Canoa Preserve Partners, II,LLC (principals M.Kei t h
Holben & David Blouin) will pay for all water util ity Facilities.
A Mainline Extension Agreement will be executed by Farmers Water Co
and Developer.

L. Estimated starting and completion date of construction of utility &cl]ities:

Starting date /. /0 Z1/o 7.-- Completion date 6/// /9
M. Attach the following permits:

1. Franchise from either the City or County for the aw requested.

2. Arizona Department of Environmental Quality or designee's approval to construct facilities.
H a s  n o t  y e t  b e e n  i s s u e d . .

3. Arizona State Land Department approval. (If you are including any State land in your
requested area this approval is needed.) N / A

4. U.S. Forest Service approval. (If you ah including any U.S. Forest Service land in your
requested area this approval is needed.) N / A

5 . (WATER ONLY) If the area requested is within an Active Management Area, attach a copy
of, either the utility's Designation of an Assured Water Supply, or the developer's Certificate of 100
Year Assured Water Supply issued by the Arizona Department of Water Resources.
*Developer is in the process of applying for an
Assured Water Supply Certificate.

• If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of WaterResources if applied for by
the developer. N / A

ccnext.doc 04/00
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• If the area requested is outside an Active Management Area and the developer does not

obtain an Adequacy Statement, provide sufficient detailed information to prove that adequate

water exists to provide water to the area requested.

(Signature of Authorized Representative)

WARREN E • CULBERTSON
(Print or Type Name Here)

CEO

(Title)

SUBSCRIBED AND SWORN to before me this I day of C24;l"D*¢ 0 r , 20_a7

2
OTARY PUBLIC

I

My Commis s ion  Exp ires_ Z ; l l ' / _ - 1 | "1
.* r

j _

ill II

A
QFFICIAL SeAL

CVNTHIA D. Donowypuh"c_sl8elnGUEz

PIMA COUNTY
Expires Feb.

l

ccnext.doc 04/00



ATTACHMENT A
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STATE 01= AAIZONA

Office of the

CCRPORATION COMMISSION
CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

I, brian C. McNeil, Executive Director of the Arizona CorporationCommission, do hereby
certify that

***FARMERS WATER CO_***

a domestic corporation organized under the laws of the State of Arizona, did incorporate on
February 11, 1959.

further certify thataccording to the records of the Arizona CorporationCommission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to comply with the provisions of the Arizona Business Corporation Act; and that its
most recent Annual Report, subject to the provisions ofA.R.S. sections 10-122, 10-123,
10-125& 10-1622, has been delivered to the Arizona Corporation Commission for filing; and
that the said corporation has not #led Articles of Dissolution as of the date of this certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity's condition or business activities and practices.

tom IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 14th Day of September; 2007, A. D.

8sf /4/ A/
<1
w

\*

*Q Executive/Direct6r

DITAT DEUS

* 1912 'K
Order Number: 173896

l..
-

ms



ATTACHMENT A-1

FARMERS  WATER Co.
P.O. Box 7

Sahuarita, AZ 85629-0007
(520) 879-7474

RESOLUTION BY
THE BOARD OF DIRECTORS OF

FARMERS WATER c o .

August 14, 2007

A Special Meeting Of the Boart of Directors of FARMERS WATER co., pursuant m notice and

the by-laws of the Corporation, was held in the Conference Room of Farmers Investment Co. in Sahuarita,

Arizona, at 3:30 p.m. on August 14, 2007.

The Directors present at the meeting were:

Richard s. warden

Waned E. Cdbertson

John (Jack) Miller

Heather Triana

Upon motion made by Richard S. Walden and Seconded by John (Jack) Miller, and unanimously

adopted, Warren E. Culbertson was appointed Chairman of the meeting and Heather Triana was appointed

Secretary of the meeting.

Upon motion duly made by Richard S. Walden and seconded by Warren E. Culbertson, and

unanimously carried, the following Resolutions were adopted:

1) Besolved that Farmers Water CO. is authorized to apply for an Extension of its Certiticames of

Convenience and Necessity (CC&N) to include Lots 1 and 2 of section 35, township 18 south,

range 13 east, Gila and Salt River Base and Meridian, Pima County, Arizona.

And

Lots 1 and 2, the east half of the northwest quarter, the east half, and the southwest quarter of

section 36, township 18 Seth, Range 13 east, Gila and Salt River Base and Meridian,

Pima County, Arizona

There being no further business to come before the meeting, upon motion duly made, seconded

and carried, the meeting was adjourned.

l I II
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ATTACHMENT A- 1

Heather Triana
Secretarypf the Meeting

AppsApproved;

mQ 3 m44,,J
Warren E. Culbertson chard S. Walden

II

Q



ATTACHMENT B 1

Lega l Des c rip tion

Lots  1 and 2 of Section 35, Township 18 South, Range 13 East, Gila  and Salt River Base  and
Me ridia n, P ima  County, Arizona .

And

Lots  1 and 2, the  East ha lf of the  Northwest Quarter, the  East ha lf, and the  Southwest Quarter of
Section 36, Township 18 South, range13 East, Gila  and Sa lt river Base  and Meridian, P ima
County, Arizona
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ATTACHMENT "B"

r

Farmers
Water Co

Canoe preset
Partners IT,
LLC

Santa Rita
Ranch

Type or Print Description Here:
See Attachment B - 1

a 5 -»- ._..- --..... .

ccneuctdoc 04/00
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FARMERS WATER co.

Balance Sheet
August 30, 2007

(Unaudited)

ASSETS

Current Assets :
Cash
Accounts Receivable
Due from Affiliated Company
Prepaid Expenses

Total Current Assets

(23,898)
25,773

(469)
1 ,405

Notes Receivable
Division Control 1,062,369

Property and Equipment:
Machinery and Equipment
Wells, Pumps and Irrigation System
Property Plant Equipment

243,812
7,711,304

26,860
7,981,976

Less: Accumulated Depreciation
Total Property and Equipment

(2,298,950)
5,683,026

Other Assets
Investments

Total Assets
6,893

6,753,693

LIABILITIES AND STOCKHOLDERS' EQUITY I (DEFICIT)

Liabilities:
Accounts Payable
Other current liabilities

Current Liabilities

20,527
55,553
76,080

Advances in Aid of Construction
Total Liabilities

7,147,791
7,223,871

Stockholders' Equity I (Deficit):
Common Stock
Capital in Excess of Par Value
Retained Earnings -- (Deficit)

Total Stockholders' Equity / (Deficit)

2,500
497,500

(815,174)
(315,174)

Net Income/(Loss) (155,004)

Total Equity (470,178)
6,753,693

4:35 PM9/19/2007
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FARMERS WATER co.

Statement of Operations and Retained Earnings
For the Eight Months Ended August 31, 2007

(Unaudited)

Revenue

Sales
Gain/Loss on Disposals of PPE
Other Income

Total Revenue

495,943
500

4,878
501,321

Costs and Expenses
Cost of Sales and Operations 656,325 /

Net Income/(Loss) (155,004)
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FARMERS WATER CO

ADEQ Public Water System No. > PWS 10049

MONTH/YEAR
(Last 13
Months

NUMBER OF
CUSTOMERS

GALLONS SOLD (Thousands)

2006J u l y 462 12,808
Aug 2006 43-2 10,657

2006Sept 445 é,077
2006Oct 480 10,981
2006Nov 491 lO , 58 l
2006Dec 546 11,177
2007Jan 571 7,827
2007Feb 599 9,967
2007Mar 617 10,582
.2007Apr 633 14,765
2007MaV 650 14,055
2007June 658 10,137
2007July 6-65 -- 26,246

STORAGE TANK
CAPACITY
(Gallons)

NUMBER OF
EACH

ARIZONA DEPT. OF
WATER RESOURCES
WELL I.D. NUMBER

WELL PRODUCTION
(Gallons per Minute)

1, 000,000 58~é24012 550
500,960 551624020 750

754006 1 - 55--210420 475
8,000 55-624028 35

ATTACHMENT "D"

( WATER USE DATA SHEET

ccnext.doc 04/00



Other Water Sources in Gallons per Minute > GPM 800
" - >Fire Hydrants on System Nom a

>Total Water Pumped Last 13 Months (Gallons in Thousands) 164,128

ATTACHMENT D

)
4

ccnext.doc 04/00



ATTACHMENT E

Canoa Preserve ll
Water System Construction Cost Opinion

Item Quantity Unit Unit Cost Cost

12" pipe
10" pipe
8" pipe
Reservoir

149,040
69,760

380,032
176,000

3,105 If 48 $
1,744 If 40 $

11,876 If 32 $
160,000 gal 1.1 $

Total Estimated Cost $ 774,832
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11EsoLrmon no. 2005-259 .

A RESOLUTION OF THE BOARD OF SUPERVISORS
OF PIMA CDUNTY, ARIZONA
AUTHORIZING A FRANCHISE

GRANTED TO
FARMERS WATER co.

WHBREAS,FannaisWa1berCo., cmunczntyhasaxilauanhisedmedScpuenmlbmr18, 1984-alnuiexpilzing

September 18, 2009 (hererinaiter "Chlnment Franchise'°), and

WHEREAS, purusuazntto Arizona Revised Sillitltes Title 40,Section283, (A.R..S. §40-283)

Farmers Water Cc., anArizona eorpomartion, (hcreilnalfter "F:anc&i:sec") has appliedto theBoard of

Supavisnats of'Pi!113L couww, AIi2ma,01N=iI'=i1°af°\'=1'"C0u-Hiy") foranew andpaivilegeinthe

areaoffhe Countyowtsidcthe couaines af2Il1arilJs=¢rpoml1edcityvrtuwnntu »:ons!1'uct, install, maintain and
operzmeinthepublic right-cflway fac8itiesanda9pmteu:a:nuecs torthspuuqpoae ofapub1icwan:rdidr1'buiinn

5y5mem; ad

WHEREAS,noticeofth1|Y mee»tingonthespp1icationwnsgivu1asteqniJnedby1atw;and

WHEREAS, the application came before the Board ofSupenrisors, anno petition to theBoanrd

todmythe81altwi:isawasEl:=dacmndingto}aw,andtheBoaundconddurwedtheapp1ic8tionforthe88:ad1ise;

and

WTHERBAS, the Board of Supervisors determined that the grant of this Bnuchise is regular,
aim-izea by law and in the Wet interests of the County and its imh8bitmxs;

NOW THEREFORE, the parties hereto agree as follows:

AGREEMENT

Section 1. F'ra:ncl1zi:ae: rieétff-of-waxg. The Cl.1n*¢mttFr8nci1is:: is hemebytemnisnzmed and is ono
Miller force or effects. Fnatmchisee is hereby clnqpoweread no use public n`ght-o£~w=aqy within the area
described and depicted onExl l ibi t  "A"below and onlyiiwse apneas cfthe Cwumurty outside the conninnes
ofanyincoxporated c-ityortowll to construct, install, nnailxlnmhaxadoperatein such public right~of-way

1

s
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&cilities fhrthepuncpose ofavvazer distribution sysnzxn. "Right-otlway" shell include highways, sueeis,
roads, alleys, ways, dauaimageways Ana places dodisated tn the public use.

Section. _Fpmlge neg4l21ti_un. Allliglxtslmenexnuder aeglanmed umderthcexpmcss oomditionthfatttlxe

BoandofSupavisors Mallhave thrower atslauytimeto impose suchrestricticms and lianniiziions, and to
make such regulations asw the use of saidrigtlx-of-wayby Furuclnlisee as may be deemed best for the
public safety or welfare.

Sections. Cowltylizhtspamaanomtt The1ig,hfsofCouutyinandto theuseofpub1icrig11ts~oi1way
within County shall be former pamnncuut and superior tn the rights of Franchisee. .

Sepgiog4. Facilitleg d=1iN1li<>11: removal.Nothinginthis1Er=anc&1is¢as&1a]1be counsixuedto pmevetrt
C::lm.y&omaiblamduni1ug, ofCuwnmgrorlhe pllbliclight-
of-wayand, for thatpurposer, requiring Franchisee atitsown expense to remove, raloczne orahandmrlin
plax:eFra1ud1dsee's Mzilitiestaalcuonnlnnfodalethe activities ofCounty. "Facilities ofFtanc:hisae" shall m
auyphysicai object or1'inr1pm0ve4naent Qt altamaiionof right-of-wayowned,possessed, made, installed Ur
consllucted by Franchisee or madls, iinlstcalled, or consuruntlcd by County or others at the request of

"Facilities of§1anchisee" slilallinchldtz, but rot be linncitedW, pipes, pipelines, mains, services,
vaults, wings, s&e1wes,vmns, Muses; mans, gauges, regulators, valves, conduits, appliaunlces,8nttaciamaums,
a;:wpurumam:es, poles, wires, cables and otherpvoperty or equipmentusedor useful fbrthcpurpose for
which this WUMMSB is gnaauned. "Facilities ofCo11uu¢y" shall mean myphysical object orimprovemcnt
owned, posseeszsed, maintained, installed or consixucted by County or others at the request ofComlnt'y,
including all highway, WHMSPQMSH flood control and wastewaxa facilities of Comity.

Sednn5. Cnlm::wnu¢1i=bllSnr=°m===pn1w1=vmu=s.Cuwmtysha11notbeliab1etoPlnaumcbisee
iurfa)anye ofIduw4=i11m,IW@1"°wl1¢|1t»I¢4J45Jr°rabmd=unmentofFnaln¢diaee's &nilitin innwpublk
right-otlwqr. o1'{b) lostMVemlm,swMuedbyFnanchdso:abecaulseofda1'i1age4nmodifn=Mul1ntalteilmtinn

to or deashnnniiom fits &dli5w iN the public H -of-way.

Sections. No accb.1s&;g§;;ighL Nuiilingin this §lalnchise shallbe mnstnlcdto g1n8l0l Fr21u1cbiseu an
exclusive xigintnnerectandmadniainuits 'm republic Jcight-of-way, Facilities ofFranchisee shallbe
nested Sc ssnotto inielrfeanewiduhe reasonable useofthe public right-c»f-way. The location uf&ci1iti¢s
ofllrauciainsee shall not beavestedinnenest, audits facilities shall beloved, relccatedorabandond in
place byFn8uuc:l:isee whancver theyrestriot or obstruct the use c1I1oc:aiiornorany§1tums1:se= orlocaiion of
the public right-of-way or Facilities of County or the use thcrcofby the public,

594847. Eglogadcn. FnamlehiselsaWll reln¢=MI=atitse:cpen:sea1l&ldJi&es ofF'ltanc&liseet11at
aox:Eictori1u¢aia1ewid1countyusé,a'cpandedl184 iJuu@u1wwMnrn1:wuld¢utmmiof&epuh1inti@w-of»
way.Tlvc&d1iEwsluallburelocsihed'mswotdzemuwvvithMep:oce¢nos M e 6m s§& ur &
PitnICulumdyGude®2puu'10.44-,as8uun¢md=d. If&e&lnili£esaenotnd1ncaMed'maceomdam¢=ewi&Pinula
Cc1mtyOode&zq:t¢r 10.44,Colum4ymay,atiUdiscwttion, relocatethe &nilidmuxilizi:1gaqwa1iied

a
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contactor and Franchisee shall be liable for all costs to County ofrelocation including overhead and
maintenance costs.

Sectinm8. CmglmlipmomardonutCountynnadvlvuwom°8éli1iw. Ind1eannst11ac1inn,mai1u1:=u~au1ce;

nepni1'8ndcpenBE0nofi1s841568,Eninnucbisee8i1:a\1lnota1tu',inanyway,aCounnMyI1ighuvugf,roadway,or

sheet. Frsmlclrigeeshall use allxumcessauqrcazutn avoidcaudngorpenni8nganydaum;uge4 disunbanse;

dtwu&un ormodiicaiiun to We &nili1:ies oftiomuty. E'Fra1n¢:hisee cases orpmmi ts my damage,

distmEha1u.c:=,altH1i0i0Ii0Er11105i5t~Filtiuuu»F'llllll$i1BG¢,8ti8w4@scandlnammnqn¢pmovedhy&eco\mty
Bmgnuea,shailrestcregtuWesMs&¢diolnofUuum;y,&1ex1oadwayor&d]itim'boH:lecum1ditiuu'mwhichihey
w98b¢f°mb4ngd|m1|»ged,&sh;n1b¢¢,£&94I€44-m,°45ie¢,n1&,h8L||a1sobeyabkm€91n,tyd.n18:|=m 1-
wul&u'damugwwhiémayacmuebwmseofsaiddnmumlge,Manniuwnnuea,alimd4nnnrmlndi£csNion. Tale
Iwlun8onshsllbehli6a4tdpu1°1I1m9It13rsmlducamplaed a@ediEnm1slyinreuu@itiGl1¢fth¢ day°fFmnchis=e
to§'v¢Mex1&uI'3Iiw. l '@airor1¢lHnmmtofCow11.yruadwu4foricil i i pMdtyovapmueeedilnzgvvtith
non-emergen¢yac»&vities of Fralnshlisee.

S=<=1iL°112- Vagsegwion.InExeaoaustlcuz&on,nu:=dn¢ennl\¢=ewepad:andnpmationofits&ci1iiies,
Flilmvliseeihllllavddwusixlganydimmelgetoordi:stuubanceofadsBJngvegmMn4ninthBpublicd4m--cf3-

way. 1fFna1nu&li;ea¢=u1sasorpanMWwanchdzeunnageordi1slJw'b=E¢1°¢sF1=Il1¢=i1iseo,atitssoleaqaunseand
inI4unrdmnu=vviihal1Culmm.yn91lauliumBE1enin@dgi1:\c=1u&ngblMmotli1nniiedW1i1epunvvidomsu&Se&o1\

18.73.0a0B(12)¢f6:u=zvningCnl4eufc<wmy,shallm-vwgmmethedgtwuf-vvaynna:=saus&wmiunnf*nl1e
0°0IIN»Y Entree.

S IM10. Auessunadioininzuusnaty.Fnlnchilwe Shallprovidepuciurwrimenoraclzualnolime
1nth¢uvvnefsor1 dm:s ofaioiningpmqpeftyofmyactivityofFruun1:ise¢whi&Lmaytnuuumomily
i1nWmfwawilhao 1n oruseofaddainizuingpusupety. IfmensgeucypucucimdsI1aepmulvi9unofpriaa°~
mice,Emnlnldlisu=shaiI11sei1sbmta&mrIstnplmwvidntinmd;ranhaal nolI:iceM&eow11ersorr9&mlsof1he

=d=i°il1i10Is pnnperry. 1

sgn10n 1L_rnd=in<u@i;i¢a¢i»mLhi=»14 hannlwsz .d@@1. Thle1*I=mchisee silnwlliucleinnrnify, d=f-wdand

hold the County, its gofveniiinig boanndorbody, ofEt=¢1s» dspamtmems, employees and agents, hauumulcss Eruuon

andagins tanyandal lsndts ,  ac t ions ,  legal  or proceediingg, claims, dennainds, liens, losses,

inuss ovpenalties, damages, liability, iaateIest, Otto-mcy's, consultaaifs and accountants fees or costs and

expenses ufvf11ualtsGc="\¢'a=:r Idled and nature, resulting 870411 Cr aria out of  any act or amissisn of  the

Franchisee, i ts  agers , ennqzloyeea or anyone: ac t ing under i ts  direc t ion or control,  whether intent ional,

negi igsnt ,  gross lynegl igezni,  or  amolmt ingto abmeanh of contrsc t ,  in connec t ion with or  inc ident  to the

parfoucmsaanscze of1b1s"A.gw=ema1nt. The obligations underthis Article sdiallnot adiandtothe ne8ligaune of the

C f wnr y,  i t s  s aws .  or  m@ l° y'==s .

Sqalionlz. On|ur|utvpam1i1B:nos|euth|~olri:mt¥ium¢f,!r0m1|gd¢in1g- 'I'hisI":=:nu=11is=dn=notnunwtituue

aCo1mtype.nl1itfnlr1ighrl"»¢f-w£4l\\s¢.NoIH1inlg'm1hisEnamld1ri9etdie1resFIimd1islninnuun1itsdl1lgrinob»lain
aLI1apl:licablepam4I&ls irdght-of-wwuseiudnnliinilppnnu§:atiateCounltydepa1:unnmts andd1ePlnnla Cown1y
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Sg§:j;ion_15 . Banietsanisigns. Any oprwmlivlS or0bs»tructioz1 in the public right-of-waymade by
Franc=his¢c'mthe course ofibe cnmstrucdvn, xnaniniuenance, operation, repair, zeplacanm-m or renewal of
facilities shall be gumMed audpwtectedatalltimmsbyfheplaccmamt bfadequarebanriers, thebounds of
which dnnriung pwiuds of dusk and darkness shall be clearly designated by waring lights. Any wilds
pe1:f'cn:ned by Fram:£l1isns along public higlxvvayepenforumamei shall beprcpsrlysiguredandnnnlsmkcdwarith
warning and directional dewiceslm8ccom&i2iwulD1w'i1zl1A..R.S. §28650 andthe"TI1=l18icCont1o1Ma1mua1 fbr
Highway Construction and Maintenance", Arizona Department ofTransportation, August, 'i 981 , as
axnenuied now and in the fhuure.

. Seluti<tq13. Co1mlvpardm'pa~&oninsdf. ==u°n»r.uwuo==aing, Cuuun¢ya&zlallMvethurigh:sra11
iizmesnatzkepaxtin amysdt,action°rnv°¢==di1usinsti©uw=dby°f=g=insc1=»=n¢n1i==¢ (a) in which war
juudganantordecneembemudmredfomrudfosisugsnylienonanyofFra:ns=&xise<a'spmnqae1tysiMaltedwiMin

MepuhliozigM-oiwvany, (b) s nglJo ajoinmwUwdn, orinmyma:n1e1'i.uterf§rowir11Fi1a:uohisee'mtb.e
pMmnlanl::earubsurwaunuebyitof:m;rof'&1eteunsorcunuditinnuusofflrisilanndrise, orany:egu1aminm,n~u6ae

ord:i1e uunofCo1:|1mrinsu¢h¢=mnec&0n, (c) a& g&:i@m=powusordlzE8ofI*1':anahdseetoduour

noturdoangeli:ingwhie&by¢ds &wauunhIiseirmayber=qmdzl=dtodo ornotuo do, or(d) which 'mvdves or
11nli@Itinvolved\ecni:s&l1MnnaJi!3r,v!lIfdi4r0relud\bru=uu@=n¢of&isi8malaise. CouJ1nMymaytalnesuchsI:@s
meladingtotl1esnit,aetion°w¢*°=¢=di11s==C°1°wrynu=4rd==um»n==°=s=ry°raawaablm piu~t=¢ti1eMwst

of Coumty or the public intuwh

348&91l_14 I»°¢=wiu4n1vn~dwnshH1¢1i°n ¢mqn@4_ Thelocad&andcunslJ'1!ctionof ¢i l i&eslm
p"h@¢r|gh-|.°5 s,]]¢qn@!Enuw pl§b1ein¢ug¢|lygq||dn¢5ghmm mlda5m,ybe5|»e¢¢¢by
Conul¢yinua:dE11dMiH:bem'fe§E'vl"l'&ap]auuun~=di1u1ure1.1scofildpublicright-oillviuyhyths Corummy. A11
&n;i1idesot'Fiacl1c&d:sseesllal1lbo lined soasmwseminimlm`mtem°I l=@uuu=vn'81ti1cpm1upar1|Se of&e
puB1icdgl1t-of-wa.y, and to vvithi1e1'i mea:sounab1eamvedmce of

pmupurty olwnusWho adjoin thepublic1ight-of-w2ry.

FIoodCulnh:o1Dis1zict. C°111l1Y1'¢vi¢wvrWwwalofplansorspedEcaIionsorissuanceofapnmitfor
anm8vityorahinlstalllaMon,nums=h'wo6nnor1cm£cnufa&l¢=i]ityof'FnnunLchisec;or&sEtiI1uueofCuumt3rto
ditudflmuunialiseetu Mkeanypuleca:m'onaornnnaaneanyciaazagesortordninfruun duingzm5»Mng,shnllnu¢
becounsshrmedmbean.a1Jnli1audzl4tiun fororappwwal ofanyvidationofanindnsh-ystaun¢d=urd1:aWi11ingta
M I U UM orchnshuctionofauii l i tyfaoil i tyinapublic t ight~of-way. N o review, appzovd orpwnunit

pu&ll:muMlgW§vesumti!wDWuWYsIlwNIdi¢v°Fu=HD&i3¢¢dfi8 w]i 5,um ,d,% e , ,8

lnm6nm1u\dcou1sln1donof&ci1itis. The &i11neofCurl:u1tytodhecrtFranchiseetotalkenzxypwmalutionns

ommdueanydzalungsortuxediatixn MnnmdningannyMing, shaiI1notwnc11s¢EIzn:chise= £4umitsv@nu1sibilil:iw
h91¢undu'to Cmnnnrlyor ofthuqs for 'mjurytopersons or ddmageto Pr°p=1ty-
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Sagion 17. Inm on:41484 Cuumlymzyixmqied anyofFmnlulld:see's activityand/or&ci1iEcs
'mdmepuhlicrigmt-of-waytoa1slnepwopapun&mauu=eof&:is£land1ui~seandecm&n1n:annuewiH1app1icsb1c
&d¢luILs 2¢"1C°"190¢}'119wvs,044018411|982I1d11=guLInMmus,a5m|dCo||:nutym4rmakea:wumablechli|:ge=&r
sm1r:h spqaE¢:\n,pton'id»edsuc11chmgeislalvvI'i1l1yadnpltedmdw1irnuly'mp°sedaudmI1¢|Md&rsuclx
inspections Enmnothmsrudlides urpmnsolus similmdy situatedto Fklannhsisua

Sppiion 18. Con:np1ians;:,_asse11t t_q_L:_ga1ity. Fnancihisee shall cclninmi to and abide byanrmdperfblnnn

allthe conditions, requinetllentsandlimitalions inf his Elamchise. Framlchisec shdlbe subjects

al1Commtyondin~a1tces andxegulaHamsnowlmforceort11atI1mr¢88=1rxnaybe1nvv5.1lJ¢radopted, innludhnlg dl
amdinsauncesand zegulationns relatingtndaeuse ofpuhlic n'ght-of-waybyuztilities. Enauwhdseeshmlinotset up
as against Coulnxymulyclabnnthat theprow` Zions of this Halnchnise or any applicableCountyordinance or

regu1a&onnew lazvviizlly in farce are \1m°¢asnnah1e, arbitrary or void.

Section19. Term. 'I`his5i=unLchise iS granted for termoftwenty-iveyvwnrs from the dmhs ofthc
graIntiug by Pima County Board of Supervisors.

Section29. N<>m==Q111.§i&r- Thisianciixise and the pxiWleges gcamnledhudn shall note exclusive,

amltheBoard ofSup=rvisors avcpmslyraservesiaezightva gwmr,ti1omti1ne1:>time, si1mi1arm»ma1ises and
privileges over the same right-of-way to any other person, firm or cnrpovmticn.

Secticmll. Si1L0~H1111€ °fF3v=I-lnhiswt DO ob1iszationa&eIrs81n assiemnenltor tlrallnsfer. This ii8anclniscc
shallnombe effective fur anypmposeulnndil line a::1:epftaum:eofFr8mshise1¢is endomsedheveinirwwcitiing. A&c:r

any sale, assignment oril8nsfew ofF1=m<:hisec's righ!sh1¢1r¢wnd¢r, Franchisee shall not in obligated linder
the terms hmeoi '

Sectio1t22. Apuurovdforsale,assig;uanmtortraundi:r. Fxanchiseehelrday agzeesthatfhis iialnsihise

shall note sold, assig,uedori11ennsi8med.witi1nrud;th\spJ;iorwIiW=n approval of the Boa:doflSupervisoars of

County, such approval not to be unreasvrmably withheld.

S_e§tion23. Headings used in this fltanchiseaxe for convenience ondyand silallnotbe
used 'm consuming its thelma.

Section24- Waivzzr. Waiver by Country afanybr=s=l1 Gfanyterm, covenant crcoanniitionherein
contained shall note dmurnedawaiverofany0thertanu,covenant urcundiiionpranysuhscqucntbnsauh
of the same or any other term, covunanUz, or condition hereinc<mta'med.

SwticM25. Conflict ofllnnemest. This Agreement is subject to AR.S. §38-5 II which provides
for cancellation of courMlacts by Piura Cowmly for certain conflicts o f interest.
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IN WITNESS WHEREOF, the parties hereto have executed this Franchise.

pllvrA coun'ry, A1z1zonA

I :  - i v : '»§l¢'\-.,

Chaizr, Pima CountyBoard of Supervisors

O c T  1  8  2 M

ATTEST:
4

1 .» 4

I

-al " _ 4 `

Clerk, Pima Com:1t1B_oard of Supavisors

I-I*

APPROVED AS TO FORM:

._ 344 ,4
D2p46'C4v1IfyA¢wrn2y

4

6
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c

PRANCHIBEE: Farmers Water Co.

FARMERS WATER co.

Be "As=&¢_v:. 4953; _
Title: Chief Executive. 0f1§_i.g;_er

State of Anlzona

a s

County nfPima

)
)
)

Thisinshrpnneutwas acknowledged belibrne ms the unjgf

v~. * , . . . n ,200s, b y  i d l f r e n .. 4

M14¥ E x € c u 4 m4l4i9mfFm~m=rs Water Co.

nzijzyon this. 9 / 4 , of

4

4~

I

8
I Not2ury Puh1ic

My commission expiry:

l

7



@1009/01011/15/2005 TUE 12250 FAX 5200245080 HARALSON MILLER PUT FEL

11/15.J2885 12:86 5287486753 REAL PROPERTY SERVIC PAGE E18/E9

EXHIBIT ¢¢A!$

All oFSentiwn 31, Township 16 South, Raauge 14 East

And,

All ofseclions 12, 13, 24, &25, Towusinip 17 South, Ramble 13 East

And,

Au c1tlSe¢:tinns 5, 6, 7, 8, 17, 18, 19, 28, so, &31, Tcrw1ns&1ip 17 s0>t11, Range 14 East

Ana,

A11 of Secdons 1, 11, 12, 13, 14, zz-1, 24, 25, 2.6, 27, 34, 35, s 36, Township 18 South,

Range 13 East

Auf-L

All of sections 7, 18, & 19, Tovmnsiaip 18 South, Range 14 East

And,

All of Sections 2. ba 3, Township 19 South, Range 13 East

A11 of the above legal dmmdpH¢ns arc basedon the Gila 81nd Sat River Base and

Ivieddialm, Pima County, Axizxma

+
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EXHIBIT A DEP!CTED |
FARMERS WATER COMPANY FRANCHISE

I

\

I

FRANCHISE AREA
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HARALSON, MILLER, PITT, FELDMAN & MCANALLY, P.L.C.
Attorneys at Law

One South Church Avenue, Suite 900
Tucson, Arizona 85701-1620

Phone (520) 792-3836
Fax (520) 624-5080

B'Ax TRANSMITTAL

November 16, 2005

TO :
Fax No .

Warren Culbertson
791-2853

F i l e  N o . 32o03 4 074

FROM : Pam Lisak

MESSAGE : The county' s en t  me  the  r ecor d ing  i n fo r mat ion , so I'm
sending you a copy- please let me know if you will need
an actual recorded copy of the entire document. or if
the s igned copy I sent you .  yesterday and th i s
recording information will serve your purpose. See
attached.

P a m

This page serves as a cover sheet, _1 page (s ) t o  f o l l o w .

I f  y o u  a r e  n o t  r e c e i v i n g  m a t e r i a l ,  o r  a r e  h a v i n g  t r a h s n x i s s i o n
p r o b l e m s ,  p l e a s e  c a l l  i m m e d i a t e l y .

This message is privileged and confidential. intended only for the
above addressee. If you are not the intended recipient "or the
employee or agent o f the intended r e c i p i e n t , you are hereby
notified that any dissemination, distribution or copying .of this
communication is strictly prohibited. If you have received this
communication in error, please notify us at once by telephone and
mail the original back to us. Thank you.

QI

s
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